
ANNEXURE- I 

  

UAY PROJECT APPROVAL – TERMS AND CONDITIONS  

  

1. Funds from MHRD/Ministries will be released in installments based on the budget for the 

year and utilization of funds released till then.  

2. UAY funds for Year I will be released to IITM in installments for disbursal, similar to other 

Plan funds released to the IITs. This means that, each time, unless UAY co-ordinator 

(IITM Director) sends a UC that all funds released till date have been utilized, MHRD or 

the Ministries will not release the next tranche. This in turn means, all institutions must 

spend the money released till then. Please note that this can become a show-stopper for all 

unless appropriately managed. 

3. Funds will be released for a specific project to an Institute only after the Institute certifies 

that 25% of the current year’s budget, i.e., 1/3rd of the amount to be released by 

MHRD+Min, has been received from the company. If the company wishes to release the 

year’s amount in installments, these must exceed at any time the corresponding installment 

from the Ministries.       

4. All PIs must adhere strictly to the approved budget under various heads. The final version 

of the approved project proposal with budget stated therein will be on the UAY portal and 

will be treated as the correct version to be adhered to.  Transfer of budgeted amounts from 

one head to another is usually not permitted, but permission for minor adjustments to the 

extent of maximum 5-10% of each head is within the purview of the review committee.  

5. All procurement of equipment and employment of staff from the funds provided by 

MHRD/Min must follow the Institute’s approved norms and procedures for spending 

government funds.           

6. In case partner industry is supplying its own products in kind for the project, a purchase 

committee of the Institute must certify that the value declared for the items as the industry 

contribution to the project is reasonable.         

7. All equipment procured in UAY projects belong to the Institute and cannot be given to the 

partner industry on long-term or permanent loan. They can however be made available to 

the industry temporarily to achieve the objectives of the project.    

8. No amount can be paid to Institute faculty and staff as consultancy charges, either from the 

MHRD/Min component or the industry component of the UAY project.      



9. No employee of the partner industry can be paid any consultancy fees or compensation 

from either the MHRD/Min component or the industry component (i.e., no flow-back to 

industry partner).    

10. While spending the UAY grant from government for a particular year, no Institute can 

overspend in one project beyond the budgeted amount at the expense of another. While 

differing rates of expenditure are permissible during the year, by the end of the year, the 

amount spent on each project from the government grant must adhere to the amount 

specified in the proposal. And yet, at the same time, all funds provided must be utilized so 

that the next year’s tranche can be obtained. 

11. Each Institute is likely to encounter some difficulty in ensuring that all projects spend funds 

at the appropriate rate, so that UC can be issued at each stage. It is recommended that each 

Institute spend the grants from the government first, and use the amount from the industry 

as a buffer. This way, the Institute can issue a UC for funds released till date as and when 

the next tranche of money becomes due.    

12. Every Institute must enter into an IPR agreement with the partner industry for each project 

as per the Institute’s policy. While doing so, please keep in mind that 75% of project 

funding is being provided by government, and the Institute must not be deprived of its 

legitimate share of the value generated by the IP. During the Apex Committee meeting, the 

participating Ministries specifically mentioned that it must be ensured that the benefits of 

the technologies developed were not restricted exclusively to a select few. 

  

 


